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Abstract

This research aimed to identify operating activities, cost drives, cost allocations, and cost analyses for
the budget auditing services for the local administrative organization of Ofce of the Auditor General of
Chachoengsao Province during the scal year B.E. 2557-2558 in order to identify the cost per unit of budget
aﬁditing services in accordance with the concept of activity-based costing system.

Regarding the activity analysis, the budget auditing activities of the local administrative organization
could be divided into 3 activity types. However, in regard to the cost calculation by using activity-based
costing, its steps were as follows: 1. Regarding the activity-based costing caléulation with an allocation of
existing expense, the work load and the personnel’s salaries for each level balanced by the average work
load were used as a criterion for the allocation. 2. Cost drivers for each activity were identied and determined.
3. Activity cost for each driver unit was calculated by using total cost for each activity and then divided by
the numbers of cost drivers of its own activity. 4. The budget of auditing cost for each unit of the local
administrative organization was calculated. Finally, there were comparative analyses for the product cost
calculation regularly used by Ofce of the Auditor General of Chachoengsao Province to calculate the
product cost for each unit of budget auditing services for the local administrative organization with use of
activity-based costing system (ABC)

The ndings revealed that the cost per unit of the budget auditing services for the local administrative
organization with use of activity-based costing system was higher than the original cost calculation due to
the fact that the original calculation included only wage and salary, ofcial trip expenses, and housing
rents without including the total expenses for the product cost. This would make the product cost calculated
in accordance with the activity-based costing system higher than the original cost of Ofce of the Auditor
General of Chachoengsao Province. As a consequence, the ndings of this research could be used as the
guideline information for regulating the operating performances, as well as improving the auditors’ budgeting
for the local administrative organization using government sectors’ budget system so that they would attain

the highest efciency, effectiveness, and benets.

Keywords : Activty Based Costing System, Service Cost, Audit Report
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