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CHAPTER 22

Abstract

The aim of this research is to study the development of the capital accumulation in
family businesses, the conflict and factors causing conflicts in capital accumulation as well
as effects from conflicts. The case study will be focused on TPI Public Company Limited.
The methodology used in the research will focus on the historical qualitative research and
gathering of information in different concise forms for example research papers, interviews and
participation. From the study, it is found that the capital accumulation of the “Laewphairat”
family is separated into three phases including; the family business capital accumulation during
the period 1916-1959, the industrial capital accumulation in 1960-1993 and the development
of petrochemical industry in 1994-2002. Starting off as a buy-sell business and administer as
a family management system, the company has continued to have exceptional relationship
with powerful investors and have received help and collaboration from the mentioned
investors. This allow the firm to expand the business by relying on capital gained from retail
to support as industrial and financial funds. In the expansion of the industrial funds, domestic
and international loans are used to develop the petrochemical industry. Transforming the firm
to being the first and largest in Thailand and the Southeast Asian region. Located in Rayong
province, during the expansion of the firm, construction and the production processes have
caused pollutions through noise, air and water; creating conflicts with people living in the
surrounding areas of the TPl industry estate. With the subsequent financial crises in 1997 in
Thailand, TPl needs to enter rehabilitation plan which triggers conflicts between international
investors (creditor) and original owner together with state enterprise investors to gain power
in managing the rehabilitation plan. The power of managing the plan have fallen on the
state enterprise investors, but still causes conflict with the managing of the rehabilitation
plan between the original owner and TPI Labor Union. During that time, several lawsuits
were executed, but negotiations were made and many conflicts ended. The researcher has
found out the success in the accumulating capital processes of the “Laewphairat” family,
significant factors such as international management systems, using modern technology and
is acceptable globally, managing the flow in three types of capital includes trade capital,
financial capital and industrial capital. Alongside Techno Structure; with experts with knowledge
and ability to manage in various fields, good relationship with those in power acts as a shield
and support. However, there must a sufficient investing funds from loans from different

sources. Industrial investment causes occupational health pollution and the environmental
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pollution, while solutions to issues involving conflicts provoked are negotiation and sharing

of equal benefits.

Keywords: Capital accumulation, Family business, Conflict, Eastern industrial development
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