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THE PRODUCT-MIX MODEL: THE MIXED CONCEPTS OF
TIME-DRIVEN ACTIVITY-BASED COSTING AND (TDABC),
AND THEORY OF CONSTRAINTS (TOC),

AND THE LEVELS OF CONTROL
ON PRODUCTION

Prapaporn Kiattikulwattana'

'Accounting Department Chulalongkorn Business School, Chulalongkorn University, Bangkok 10330, Thailand
ABSTRACT

The purpose of this article is to introduce the new model, the mixed modcl, for product-mix decisions by
exhibiting the analytical model and its example. The mixed model is based on the concepts of Time-Driven Activity-based
Costing (TDABC), Theory of Constraints (TOC), and the levels of control on production resources. The product-mix
solution from the mixed-model show highest profit if the company can control most of its production rcsources. The
reason is that the mixed-model calculates the optimal product-mix quantity which ts based on accurate product cost,

constraints of production resources, and the levels of control on production resources.
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