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STUDY OF WHITE RICE 5%
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ABSTRACT

The objectives of this research were 1) to study the functional elements of Agricultural Future Exchange in
Thailand (AFET), 2) to study production, marketing and pricing of export and domestic White Rice 5% price and to
compare the White Rice 5% price at Bangkok market both before and after the rise of trading in AFET, and 3) to study
the relationship and the influence of factors that affected the White Rice 5% pricing at the market. The data was collected
by descriptive analysis and quantitative analysis, used monthly secondary data in 2 periods: before (January, 1997 to
August, 2004) and after the beginning of trading in AFET (September, 2004 to December, 2012). The methods used to
analyze data were Independence Samples Test, coefficient of Pearson Correlation, the test of stationary by ADF test,
and Multiple Regression Analysis. The value of t-test, F-test, R* and D.W. were considered at significance level of 0.05.

The results revealed that 1) the functional elements of AFET were board of marketing management, traders,
speculators, brokers and the clearing house. After the beginning of trading in AFET, farmers, mills and exporters can
reduce their risk and find future price to speculate. 2) The farmers increased their rice production to hope the rising of
the price of paddy mortgage’s government. The exporters will integrate the world rice price for the export and domestic
markets. The mills will apply the rice price from brokers, wholesale dealer and exporters to define the reference price
to buy farmer’s rice. The effect of White Rice 5%’s contracts trading in AFET, the average price of White Rice 5%
at the market was higher than before the rise of trading in AFET at significance level of 0.01. 3) The high relationship
and the influence of factors that affected the White Rice 5% pricing at the market, excepted quantity of rice. Every data
were stationary at first integration level, I(1). The results of Multiple Regression Analysis were 2 equations as follows:
(1) WP =936.12+0.08 WRF5 -0.31 CPt** +1.72 FPt** +0.11 F.O.B.H* -0.000129Q_ R’=0.9607, D.W.=2.01 (2)
logWP = 1.55 + 0.12logWRF5 -0.14logCP:*+0.79logFP:*+0.1410gF.O.B.H*- 0.0110gQ_ R’=0.9617, D.W. =2.12
The present farm price was most affected the White Rice 5% pricing at the market today at 0.79 percent at significance
level of 0.01, followed by the present price of paddy mortgage’s government and the previous month of export price
(F.0.B.), both at 0.14 percent at significance level of 0.01 and 0.05. The present price of paddy mortgage’s government

was more affected than the present White Rice 5% price in AFET, and important in the rice harvest season.

Keywords: Agricultural Future Exchange in Thailand (AFET), agricultural prices, white rice 5%
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