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CORPORATE GOVERNANCE MECHANISM AND DISCLOSURE QUALITY
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IN THAILAND: THE INFLUENTIAL EFFECT

OF POLITICAL CONNECTIONS
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ABSTRACT

This study purposed to examine the effects of corporate governance mechanism on disclosure quality and
further examine moderating role of political connections on the relationship between corporate governance mechanism
and disclosure quality of the services firms listed in The Stock Exchange of Thailand (SET) in 2014-2015. The paper
found that corporate governance mechanism had positive effects on disclosure quality. However, the right of
shareholder, equitable treatment of shareholders and disclosure and transparency had not effects on disclosure quality
whereas role of stakeholders and board responsibilities had positive effects on disclosure quality. Furthermore
,the political connections had not effects on the relationship between corporate governance mechanism and disclosure

quality of the services firms listed in The Stock Exchange of Thailand.
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Panel A: Continuous variables
Variable Minimum Maximum Mean Standard
Deviation
D SCORE 87.00 196.00 144.81 21.03
CG_SCORE 116.15 153.49 138.77 8.39
RIGHTS 26.00 40.00 34.78 2.64
EQUITABLE 17.00 21.00 18.57 1.05
ROLESTAKE 6.99 13.01 9.51 1.60
DISTRAN 31.10 38.98 35.67 2.00
BOARDRES 27.72 48.00 40.24 4.57
FSIZE 8.72 11.52 9.89 0.66
PROFIT -10.34 36.18 8.35 7.97
LEV 0.07 0.89 0.41 0.18
GROWTH -0.25 0.41 0.06 0.12
Panel B: Dichotomous variables
Variable Yes % No %
PCON 44 41.51 62 58.49
AUDITOR 61 57.55 45 42.45
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