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FACTORS INFLUENCING DEMAND FOR BUSINESS LOAN FROM GOVERMENT
FINANCIAL INSTITUTIONS
BY SMALL AND MEDIUM SIZED ENTERPRISES (SMEs)

IN NORTHEASTERN THAILAND

Saranya Raksongl, Byungho Yu'

Mahasarakham Business School, Mahasarakham University1

ABSTRACT

This research aimed to examines the source of fund and the factors influencing demand for business loan from
government financial institutions by Small and Medium Sized Enterprises (SMEs) in Northeastern Thailand. The research
was conducted by using questionnaires as research tools for collecting data from 375 SMEs executives in the Northeast of
Thailand. The results found that the majority source of fund of the SMEs in Northeastern Thailand is the credit from
commercial bank, follow by business loans from government financial institutions. In addition, the factors affecting demand
for business loan from government financial institutions by small and medium sized enterprises including firm capital and
firm asset. Moreover, marketing mix factors that affect demand for business loan from government financial institutions
including product factor, price, place and promotion. The results of this research could be used as a guideline for the SMEs
business to prepare for accessing to business loan. In addition, government sector could also adopt this research as basic

information for setting a strategy to promote the SMEs in Thailand.

Keywords: small and medium enterprise, business loan, Government Financial Institutions
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