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ABSTRACT

This study is a part of the research titled “Evaluation of Poultry farms for transitional process to Compartmentalisation
systems” and aim to investigate break even of treating boilers in Compartmentalization systems. Also, the study
surveys the problems and obstacles in farming in the systems. The samples include 1,001 farm owners. The analysis
employs Costs-Volume-Profit (CVP) concept in finding out break even.

The results point out costs per unit of farming chicken in each farm size is different. Costs per head of
medium farms are highest, while small farms are lowest. The break even analysis shows that break even of small and
large farms are quite similar. On the other hand, medium farms incur break even highest. The study also investigate
further of the probability of different profit level in each farm. It is found that the probability of large farms to increase
their profit is less likely happen, while small farms have highest probability. The authors believe that large farms
manage their resources in full capacity; therefore, the possibility of increase their profit is less likely. Meanwhile, hidden
costs like labor costs in small farms are not recorded; therefore, it provides the potential to increase their profit, but in
only certain level. Problems and obstacles of operating farms include lack of initial capital, high equipment costs, avian

influenza, and uncertainty from investors to set chicken quota to farmers.
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