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AN ANALYSIS OF INDUSTRIAL PRODUCTION EFFICIENCY:
THE CASE OF TRON AND STEEL INDUSTRY IN THAILAND

Krisada Chienwattanasook'’, Pruethsan suthichaimethee’
'Faculty of Management and Tourism, Burapha University, Chon Buri 20131, Thailar,

“The Faculty of Business Administration and Information Technology. Rajamanggala-University of Technology
Tawan-0k Chakrabongse Bhuvananh Campus. Bangkok [0400

ABSTRACT

This study aims to measure productiorefficiencies of tron and steel industry in Thailand, The study found that
an average production efficiency of irpn'and sieel industry s relatively low, in both wired fod-sieel anid steg] sheet
sectors, The results of study corffirmied that ail-types ol eflficiency in both sectors and oversll efMeichey are at lower than
0.5, accept economic efficiency inwhich i1 is 0.5741, In sectoral analysis, the study Teund that the wechnical efficiency
in wire rod steel sectoras higher than those in plate steel sector, On-the other bund, the allocative and economic ef-
ficiencies tn $tecd sheet sector are found to be greater thah those of in wire rod steel sector, As far as factor analysis is
eoncerned, the study found that there exist a relationship between weehnieal efficiency and the share of imported materials
ﬂ.rﬂ ihe ownership ratio of foreign investors, Thisebuld be explained as follows. The imported materials are usually high
quality, since they are mainly used in steel sheet industry in which it will be used in automotive and electnical industries,
whose products are subject-to-high'quality-and standard. Morcover, the foreign investors could bring in more advance
technology and manragcment intethe operation. With the high quality materials and mere advance technology. the firm
could operaté their production in the high technical efficiency manner. In order to enhance the competitiveness for this
industry the linkage between demand and supply for the whole supply chain would be very crucial. This would help

the indusiry to reduce the transaction cost and improve productivity for the whole industry.
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