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FACTORS ON QUALITY OF EARNINGS EFFECTING
PERFORMANCE MEASUREMENT UNDER
ACCRUAL BASIS

Vissnu Poommipanit'”

Department of Accounting, Assumption University, Bangkok. Thailand

ABSTRACT

The Objective of this study was to analvze the quality or earnings that were
realized under the accrual basis of accounting of the companies listed in the SET50 at the
Stock Exchange of Thailand (SET). Relationships between those factors were also shown
in the study. The analysis on the average and the hypotheses testing on the quality of
earnings and performance under the accrual basis of accounting were applied as the
method of the study. Five-year financial statements of the targeted companies were
collected. Results of the study were presented by the industry classified in the SET.

Results of the study revealed that the average ratio on the quality or earnings was
higliest at the service and commerce industry, and the average accrual income was highest
at the resources, energy and utilitics industry. Trend on the average quality of earnings
was dramatically increased at the property development industry and decreased at the
resources, energy and utilities industry, Besides, it was also found from the study that
there was na significant relationship between the quality of earnings and the earnings

under the dcerual basis of accounting,.
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