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Abstract

The objectives of this research were: 1) to develop an earnings management detection
model for nonlinear data by modifying the synthesis model of Ye; 2) to evaluate the efficiency
of the developed model through comparisons between linear regression models and the neural
network model; 3) to assess the accuracy of the developed model using the information in firms
subject to the Securities and Exchange Commission (SEC) enforcement actions for allegedly
overstating earnings.

The samples consisted of 236 firms listed on the Stock Exchange of Thailand (SET).
The study was divided into three stages: Developing the model, Evaluating model efficiency, and
Assessing the accuracy of the developed model with empirical data.

Results indicated that:

(1) The developed model with support vector regression showed a lower frequency of
Type I and II error rates than those found in the linear regression model (approximately 70% and
31%) and the neural network model (approximately 73% and 38%).

(2) The accuracy of the developed model for detecting earnings management was in
compliance with SEC enforcement actions (MSE = 0.047, which was less than the criteria 0.100).

In conclusion, the developed model was found to be efficient, and accurate in detecting
earnings management for nonlinear data.

Keywords: Earnings management, Support vector regression, Modified synthesis model
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Funouil 3 MInTrvEUATIILILEwEILUUS a8 Modified Synthesis and SVR

ensasinlagnafidavesdisuimsildainnisszanadidsuuudiass Modified
Synthesis and SVR 13 uiflsufuAna3siiuddngnnanalny andudiuimudn MSE duuudiaes
Modified Synthesis and SVR dA1 MSE %ean11 0.100 Wan931 LUUT1a99Useu1A1IS18N1TAIAIY
Tnonafidaveshouimslilndidssiudasanniign

nauseguluuigniamedeulunaavdnvinduisUsemealne S1uau 236 UsEn SngRnssu
msdanistilsusnsineiu dennguiaosns feil 1) ndushegtadenlanisd way 2) ngusegnauieni
fnansiidununienisiugevdodfuung

nauieEgNUSENgNINaesanIUNTain1TIANTsils 2 antunisal taun msdanisselauag
nsian1sATlETne

aw
NAN139Y
1. NaNIFARRILILUUIIa89 Modified Synthesis and SVR
LuUa1a9 Modified Synthesis and SVR wGuuwummﬂmimmmﬂmﬂ@ mqu;] LazNasuIve
w,ﬂwuaqﬂ‘umium AR LATUFHRA LaYINeINTABNAILADS qumaaqmwmuwumﬂqumaumsmalﬂu
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NDA: = a+ by1/Ay; + b,[(AREV;, - AREC, /A, 1+
b,[PPE, /Ay, ] +
intercept Modified Jones model
by [(NCWC, , - bg[(NCWC, | x AREV, /A1 +

NCWC, /A1 +
Abnormal noncash working

capital

bgl(dep, x PPE)/A ] +
Historical depreciation for

non-current assets

Working capital intensity

byCF,/ At

b,ROA, +

Performance-

matching model

b, dep.

|t1

Depreciation

rate

Present cash flows from operations

2. mamsﬂiumuﬂiuammwmmqumaaa Mod|ﬂed Synthesis and SVR

21 wamimaauammmumi’memaw 1 Guaqmamﬂammamq (inmaaﬂimamiamau
U%ﬁmﬁﬁmamimWLuumumqmimuqamammuﬂﬂm) LUthmmamumgmmia%wm‘mumlu NaAo
LUUI1884 Modified Synthesis and SVR fiaudvesnisinanueaimedoudssani 1 lunsasiadeu

msdamsilsdmiudeyanlidudadutesniuuuiiass Linear Regression (Jones, Modified Jones,
Cash Flow Jones, Synthesis) Lagluud1ass Neural Network (Usgnnudouag 70 uay 73 anua1nu)

a d'
FYALLDYALLFAAINIUNIT NN 1

A15199 1 ANUDVBINNTAAANUARIAARBUUTELANT 1

AMUNVBINISIANANNAAIALAFDUUTELNNT 1 (%)

. UTH U3tniiding U3eniiiing
WUUANADY oA o - - o o -
Adan  NISABEUNUNNNITRY  AIALTRUNINITHEY
lpgn1sdu (@afuUni) (AuAuUnd)
1.Jones 6 10 27
2.Modified Jones 5 14 31
3.Cash Flow Jones 5 3 18
4.Synthesis 5 12 24
5.Neural Network 5 14 26
6.Modified Synthesis and SVR 2 1 9
mngg: enufveIsifinaunanmadeulssnil 1 (sefuiddynieada = 05)
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91nM15199 1 Arwdvesnsifnanuaaiaedeulssiand 1 Tuuidniidenlasnisdy
LUSaesaALAnsAILETeINSIAnAIAMAIAReUYSEAN 1 AonndasfusERUNITAdEUSLaY
5 (Wiesziutiudfuneadn = .05) Tneuuusiaes Modified Synthesis and SVR wansadmdivednisiin
AmnuAaALAdoulsEiandl 1 tesfigawiduiesay 2 wagluuudaes Jones snnflaniniufosas 6
duvsTnitnanisdudunumanstugaiutnd wuusiass Modified Synthesis and SVR uansaansd
yosmIinauAmaAdouUszAnil 1 desigaiiiuiesay 1 uarluuuudiass Modified Jones uag
Neural Network 3nnflgaiminfufesas 14 uavanvieuisniidnanisdidununiansiudiiuund
Luus1aes Modified Synthesis and SVR Lansasdivasnsiinnnuaanadeulssani 1 Yosiian
wirfufesar 9 uarluluuiiaes Modified Jones snnfigaiiiiudosas 31

2.2 wan1snadevANLfgIun1TIdeded 2 luiiassaniunisal (nMsdanisealddneuay
nsdan1sseld) Wulumuaunigiunisideiidivualy wuusiaes Modified Synthesis and SVR i
AnudveanIsiinanuaandeulszianil 2 lunisnsavasumsinnisilsdmivdeyadiliuds
L@ UMSIBYNIUUDI80Y Linear Regression Laglkuud1and Neural Network (UszanauSenay 31 way
38 MUAU) T1UAIBIALANINILITIT 2 LAy 3

A157197 2 dnsnsuasaunfgrundnleaunfigiunaniduia (Sraesaaunisainsinnisaileine)

ansIMTUiasauNAgIuvan (%)

LUUIIRDY

1% 2% 3% 4% 5%
1.Jones 6 14 26 53 70
2.Modified Jones 5 14 29 52 72
3.Cash Flow Jones 7 15 30 53 72
4.Synthesis 5 14 27 51 72
5.Neural Network 8 15 31 46 64
6.Modified Synthesis and SVR 12 23 46 67 88

dl a d‘ d‘ U £ o o aa
NELNR): ANUNVBINITLNAAINUARALARDUUTELANN 2 (igﬂUuEJﬁ’]ﬂw)Vl'Nﬁﬂﬁl =.05)

21NAN3197 2 LuUsaes Modified Synthesis and SVR uamsnwiilunisufiasauufgiuman
dloanudgrundniduifianinnituuusiaes Linear Regression way Neural Network Wngfuves
nssaesdnunsalfeusfesay 1-5 (neladeazannninuszana 2 wi) wansin wuusiass Modified
Synthesis and SVR fianudivesmaifamnuaainndoutssani 2 dosniuuuiiasdu
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M19°99 3 s suasanufgrunandeaunAgiunaniduwia (Srassaaiunisainisianissele)

PNIINFULEsaNURFIUMAN (%)

LUUIRDY

1% 2% 3% 4% 5%
1.Jones 5 16 27 54 76
2.Modified Jones 13 21 31 60 77
3.Cash Flow Jones 8 18 24 54 75
4.Synthesis 10 16 30 55 76
5.Neural Network 11 15 27 a4 59
6.Modified Synthesis and SVR 18 38 54 78 92

d‘ a dl d‘ U L o v aa
NUELYR): ANUNVBINTITNAAITUARINLAFDUUITLLANN 2 (iwuuaamﬁgmaaam =.05)

9199797 3 wuuTaes Modified Synthesis and SVR wansaadlunisufiasauufsuman
dleauudgiundnidufiasnnniuuudiass Linear Regression way Neural Network luynnszfuves
nManaeuRtuAtesar 1-5 (Iasiafounnninszanm 1 wh) 8nvis anufivesnisifinaunainadou
Uszlanit 2 1Revagilrinlndaud Wedrassaniumsainisiansneldtesay 5 vesduninddul uans
Juvudians Modified Synthesis and SVR fianudvesnisiinaanunainadeuusziani 2 desnin
wuudaesdy

3. NAN1IATIIABUAMNIUGIVBILUUTIGY Modified Synthesis and SVR

ansisuiileusenisnsindlaenafidavesihuimstuaaseiiuisngnnanlny i
1 wuudaesdianuaiunsatunisussinaAfenisasrdlagnaiiiaveseuimsinaifesiuease
Taefidn MSE Wity 0.047 Fadesniunasiininusls Ao 0.100 fafu wuusiass Modified Synthesis
and SVR fianuuiuglunsnsinaeunisdinnsiilaenadeaiunisnanlnyued n.a.e.

aNUTI8NAN1IINY
1. NMIWRIUILUUANEDS Modified Synthesis and SVR
1.1 Msagieiuusdaseinavsnadesautsay (Masmuauuusiaesfionainnsdil 1
way 2) fuuvneansiaiuudiaeswenduaesdiu
1) et muslifulsdasroguuiiuguresuuusiass Synthesis nan1siduatiuayy
wuanail lesnnnglinissrassamumsainisdanisiilsalidneiesas 1-5 MemuFuusdasenm
wUUdaes Synthesis Faelvikuuinass Modified Synthesis and SVR wgNs18N13A4ANAINNITANTUTIAR
Ieigndos FnuduasAfiiisdlvlusensaisslignuenidusnensadisannsiiiugsiae)
2) naviiufuusdasznsznaiuananmsiniunulutigtu nan1sideatuayu
wwamnail nsmsrseumsiansmilsluudsmiifinanissinifiunumenistugeidesniudni nssme

26



’WIEJ’]ﬂ’ﬁ’J‘\]EJLLau’]%EJ’]ﬂ’ﬁﬂ 3l ‘1/1 13 atuil 2

wUsBasenszkaluaninnisatdunulutagiuyigliuuudiaes Modified Synthesis and SVR wen
1M IAIFAINNITANTUTIAAlAgNe

1.2 mysuiuusdassiilifdviwasosuusmundluluuudiass (mafmuanuudiaes
Aenaansdid 3)

NANNTITBATUAYLLLINIWBIUUUTIADS Modified Jones lpsainaeldaniunisal
nsdnnssele mssmamziuUsBaszmsiasunUaseldnnmsneiuan Grelvisuoutuaud
msdansnelalignulusenisasinannnisduiiugsia denndesiuanideves Kighir, Omar and
Mohamed (2014) 51897431 kuUII@89 Modified Jones fiAua1unsalun1snsivaeun1sinnisiils
ruelFuasilgny

1.3 juvuiledduaunisanaeslifudadu (msfmuauuudiaesiianannsdlil 4)

Kans3deuandliiiiuin youuusiaes Linear Regression drludamnandasiuresitnig
anneeLdudu LiesanduUsmunenisasderuiianudiiusuuuliifududunssfufuusdass
mamiﬁi’ﬁLﬁuﬂmu,azﬁ'sLLUsSaszﬁugmmaﬁjﬁﬁ] feu uuUs1a9 Modified Synthesis and SVR Faufiu
madeniuhauls iesnannsansnaeunnuduiusidudoutadadunar i dudaduld

2. MUY IEANEAMVDILUUINEDY Modified Synthesis and SVR
2.1 AudvesninanuaanAdeuUsELANT 1

1) nquiiegrsiideningnisdu wan153selduansliifiuin uuudiaes Linear
Regression Luud1a94 Neural Network Lagluud1aad Modified Synthesis and SVR flanudvesnis
\AnAunanndoulssanil 1 aenndesiuszfuresnismadeuiesay 5 1osannsduidenngy
segradulunudennaniowiu Gaussian Assumptions lviadiinagouiinuannsalunisraunu
mnshazuresmaifnmiuaaiaiadeuyssinni 1

2) nguieeefiTinamsiiiuanunensfugedoniiulnd sansideuanddiiiiiuii
wuudtaesiifivssansainlunisnsiaaeuniniian laud uuudiass Modified Synthesis and SVR
5090937 Ao WUUFIA09 Cash Flow Jones insigiisasuuuiaesdldsuiusdasnszuaiuanainnis
fufiueuludagtu wiwuuassduldldsusuusdngnly Snts nsudymstuuuileifures
aun1samaegliiidudadusensldisnmsdnmesannnesiinsadufiduiuimaigndes shlstigwinis
AAUALUUIIADINANAINANRS

2.2 AudvesnIsinAnaRanLARBUYsELANT 2

1) nqusiieg1an15dnaesanIun1sain1sdnnisaldine nan1s3dulauanaliiiugi
uwuuUsaes Modified Synthesis and SVR S8asin1sufiasavugnuman ieauufgruvdniduiiauinndn
WUUY1804 Linear Regression wazluudnaad Neural Network lunnsgduvednisdiassaniunisal
LansinANLAvesNsIAnA A ALAABUUsELAYT 2 depniuuudiassdu iesann 1) uuudrasdld
iufuUsdasTaauIMmereauUiaes Synthesis HaglsiduauiuainAnisnnisaldaeifing
Tlusenisasislignuendusensasinennsanidugsne way 2) nsvusulsdassnssuatiu
annmsindusnludeqiu ilidudsavunasgpiusesiiszanamiiaugnios
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2) naudregan1saedanunIsain1sian1sTeld man1sdesandliiiuig wuudaes

Modified Synthesis and SVR fiuszavsnnlunisnsiaseunmsdnnisiilanniian sesaun fe uuudians
Modified Jones Wan331 WuIMNINsnTI9doUveILUTIans Modified Jones fiuszansamnnisleiantd
nsradoUiunguiiogal ilesandiglisnuiuausinisiansnellignuendumenisasiann
msfifiugsnia shlsienudvesmaiineueranaedoutssiand 2 desniuuudiaesdu

3. MIATIVABUAINLLILEBLLUUTRRY Modified Synthesis and SVR

NANTTITEUEAILNLIILIN WUUT1aee Modified Synthesis and SVR @13150US8aM8UANS18AS
asinslnenafidavesineuimsidlndifssiudasefiuisngnnainlng tnefidn MSE dooninasid
Samuald (A1 MSE winfu 0.047<0.100) anuafinanisideidutui (esninuuusians Modified
Synthesis and SVR ﬂ’wmsﬁumLﬁ'aamﬁmmmsﬁmummeﬁaaaﬁmwmmhﬁmm 5 MUV ADE
anuaaatadoulunisUszunuiensasislaegafidavesiiouinistes Sadianuusudily
nsnsIRdeuNsIANIsMlsaenndesiunisnandlvewes n.a.m.

4. wuuinaes Modified Synthesis and SVR fugldseamumianisiiu

wuudasa Modified Synthesis and SVR Wudnmadenvilsdmsuglésenumaenisiiu wu
thasmuansatwuudtaesulilunmsnmaaesuiunisduvesuievnsunsindulaau wasmiteay
579773 19U n.a.0. awnsatuuvudtassldlfiduniesdlelunsinsgimanaiailiarsauna
Usgnaunisindula Tnefitedianuaianieiluswianaginisiuuusassiivantualdlunisds
Fyananieuligldneaumansfunnnauszinsfafeaiunsdansdiils

VOLAUDLUY

Faauauuzlumsiinansadeluly

nM1suwuUIIass Modified Synthesis and SVR luldnsiageunisdnnisils Aissedinseda
Aenffuides feil

1. Msvganasu (Msngaliisnisdnnesannnessinsaduissuisluuuvesdoyatindi)
msEfinsanInmANAaaRdsuidae il

2. miﬁ’muwhvmwﬁma%ﬁéﬁfy 1awn C, E way € mSVeuunannis 1y 35n15a89inand
gnanadumsiulauuiendlmuudsanieisnsdu
Parauauuzdmsun1TIdesialy

1. n9ideiidenldussinnvosdoyauuunanuasngudiegauivnanngidoulunain
ndnninduisusznelng fay ﬂﬁﬁé’aiuﬂ%y’aGialﬂmfﬂ%ﬁmimﬂ%’uLU?isJuLﬂwﬁagaquaigﬂimfsm
vioMAfnye wageravvvsneilunguiegnadu Wy uismasmgidelunaravdnningidu o lo vde
Usenmannzideulunainvannindsnauseme

2. MITeildenldisnsdnnesmnmessinsatulunisuitymauduius il duda
umss fadu neideluadsdeluansrsidontauiuuuiiassmaaunsdanisiilavuiugiuves
ABsdu WU Bmeingnsreuime ielimnssumand
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3. MATesieluanrrgnaaesUudsudiinlsdasy wu nsusuiiuduusduuue Wiean
ANHATDINITFIAAUARIALATOUUTEANT 1 LAy 2

AnAnTINUITENA
NATeilasunuganyuNI I sTanTuandny 31nd1UNNUANENTIUNTITLUIYIA
Usgdnt 2558

14 a
LNATIIDI1IDY
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