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An Analysis of teacher’s Financial Literacy and Debt in the

Central Region
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Abstract

The purposes of this research were to study of teacher’s Financial Literacy, study of
teacher’s debt and study of the relationship between Financial Literacy and teacher debt. The
study was conducted by a sample of teachers in the Central Region. Under the Office of the
Basic Education Commission, the Primary of Education Service Area and the Secondary 771
persons. The data collection tool was a questionnaire, consisting of four parts, namely, Part 1,
Initial Data of Respondents, Part 2, Measurement of Financial Literacy, Part 3, Measurement of
financial behavior and attitudes, and the last is Measurement of Debt Patterns. The results of the
study revealed that: (1) the average score on Financial Knowledge was 2.81 points, 4.23 points for
financial behavior and 2.91 points for financial attitude (from 5 points). (2) 21.90% of teachers
have never had debt history, 78.10% of teachers have a history of debt with only 42.03% have
already paid their debts and 57.97% remain unpaid. In addition, the total debt is equal to
349,540,000 baths. Here are the three main reasons why teachers use loans, 37.97% of borrowers
want to clear their daily budgets, 36.10% of borrowers want to improve their personal finances in
order to apply for a mortgage with a bank and to do extensions for their homes and renovations,
and 24.87% of borrowers want to improve vehicles. Here are the top three financial institutions
where teacher loan the most loans, Teachers Saving and Credit Cooperative, Government Savings
Bank and Commercial Banks, which are accounted for 82.09 percent, 8.02 percent and 4.18
percent, respectively. (3) Although teachers who never had debt history may have greater
financial knowledge and financial behavior than teachers who have history of debt. It was found
that teachers with debt history had higher values than those with no debt history on a financial
attitude. In addition, the use of Logistic Regression to find the relationship between financial
Literacy and debt. The only resulted in two compositions which are Financial Knowledge and
Financial Attitudes.

Keywords : Financial Literacy/ Debt/ Teacher
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